CAS 420 Knowledge Check Details
Exercise 4

This is a continuation of the previous question, with the percentages that you calculated for that question filled in. 
A contractor that allocates general and administrative (G&A) costs using a value-added base accumulates $400,000 of costs on bid and proposal (B&P) projects and $500,000 of costs on independent research and development (IR&D) projects for the fiscal year. 
	Cost Objective
	Value-Added Costs
	Total Value-Added Costs for Segment
	% of Value-Added Costs for Segment
	IR&D and B&P Costs
	IR&D and B&P Cost Allocations

	Contract P
	$2,000,000
	$20,000,000
	10%
	$900,000
	

	Contract Q
	$4,000,000
	$20,000,000
	20%
	$900,000
	

	Contract R
	$5,000,000
	$20,000,000
	25%
	$900,000
	

	Contract S
	$8,000,000
	$20,000,000
	40%
	$900,000
	

	Self-Constructed Asset—Building
	$1,000,000
	$20,000,000
	5%
	$900,000
	

	Total
	$20,000,000
	
	
	
	




